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Dear Madam: 
 
Please see attached press release of Atlas Consolidated Mining and Development Corporation 
regarding the results of its operations for fiscal year 2010. 
 
Very truly yours, 
 
ATLAS CONSOLIDATED MINING 
AND DEVELOPMENT CORPORATION 
 
By: 
 

 
CARMEN-ROSE A. BASALLO-ESTAMPADOR 
Assistant Corporate Secretary and Assistant Compliance Officer 
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ATLAS CONSOLIDATED MINING AND DEVELOPMENT 
CORPORATION 

2010 ANNUAL REPORT SUMMARY 
 

Key Highlights: 
 

 2010 Consolidated Core Income Before Income Tax of P947 
million, with P305 million attributable to the Parent Company. 

 Consolidated Reported Net Loss for 2010 of P429 million versus a 
net loss of P2.773 billion in 2009. 

 Reported Net Loss attributable to the parent for 2010 of P757 
million versus a net loss of P2.122 billion in 2009. 

 Consolidated revenues nearly doubled from P4.690 billion to 
P8.851 billion. 

 Consolidated operating income for 2010 of P1.418 billion from an 
operating loss a year ago.  

 The Company’s stock price grew 86% through the year, versus 
40% for the PSEi. 

 Total liabilities over total equity has been reduced from 4.85x to 
2.06x 

 The Company’s’s 54.46% owned subsidiary Carmen Copper 
Corporation (CCC) posted a Core Net Income of P1.431 billion and 
a Reported Net Income of P670 million, reversing 2009’s 
Reported Net Loss of P1.662 billion. 

 CCC shipped 58.7 million lbs. of copper in 2010 versus 36.6 
million lbs. of copper in 2009, an increase of 60%. 

  
Comparison between consolidated core and reported net income 
 

 
Php millions 

Consolidated Reported Net Income (Loss)  (429) 
Less:  Net Foreign Exchange Gain  (298)  
           Other Comprehensive Income  (1)  
Add:  MTM and Other Non-cash Losses on Convertible 
Loans  900 
          Non-Recurring Costs of Restructuring Senior Debt 
in CCC  650 
          Other MTM and Non-Recurring Charges  128 
Less: Net Provision for Income Tax  (3)  
Consolidated Core Income Before Income Tax  947  
Attributable to: 

    Parent  305  
   Minority Interests  642  

 



 
MANILA, Philippines, 05 April 2011 – Atlas Consolidated Mining and 
Development Corporation (“Atlas” or the “Company) (PSE: AT) today 
announced its audited financial and operating results for 2010 with Consolidated Core 
Income Before Income Tax of P947 million, of which P305 million (Core EPS of 
P0.29) is attributable to Atlas.   
 
Due to mark-to-market and other non-cash losses (“paper charges”) from Atlas’s 
convertible loans and non-recurring costs such as those incurred by the Company’s 
subsidiary Carmen Copper Corporation (“CCC”) in relation to the restructuring of its 
senior debt, the Company posted a Consolidated Reported Net Loss of P429 million. 
This, however, is a significant improvement from 2009’s Consolidated Reported Net 
loss of P2.773 billion.  The reported net loss for 2010 that is attributable to Atlas 
amounts to P757 million, also an improvement from a net loss of P2.122 billion in 
2009.  
 
While the paper charges and non-recurring costs negatively impacted Atlas’s income 
report, the circumstances that gave rise to them had an over-all positive effect on 
Atlas. Triggered by the strong performance of the Company’s stock especially during 
the 2nd half of 20101, the $25 million and $11.5 million convertible loans owed by 
Atlas to Banco de Oro Unibank, Inc. (BDO) and Anglo Philippine Holdings, Inc. 
(Anglo), respectively, were converted into equity of Atlas2. Although the terms of 
conversion generated nearly P900 million in paper charges, they also improved 
Atlas’s balance sheet and will save Atlas P171.2 million in annual interest expense 
going forward.  Moreover, the paper charges themselves will have a net zero impact 
on the Company’s balance sheet due to the nature of their accounting.  Consequently, 
Atlas’s ratio of total liabilities to total equity went down to 2.06 times from 4.85 times 
last year. 
 
The significant non-recurring charges incurred by CCC resulted from the refinancing 
of its $100 million loan obligation to Deutsche Bank. The refinancing facility 
covering the amount of $140 million was provided by BDO in December 2010.   
 
The BDO facility allowed CCC to lower its cost of borrowing from a rate of around 
10.5% to 8%. It also covered funding for the working capital requirements of CCC. 
Most importantly, the BDO facility gave CCC the opportunity to forge a partnership 
with a financial institution as dynamic as BDO.  
 
 
 
Carmen Copper Corporation (CCC) 
 
Atlas’s 54.46% owned subsidiary CCC is well on its way to completing its 
turnaround.  CCC’s 2010 Core Net Income was P1.248 billion, and its Reported Net 

                                                
1 Atlas’s stock price grew 86% in 2010, outpacing the growth of the PSE index. 
2 Pursuant to the terms of the $25 million Atlas-BDO Loan Agreement, conversion was effectuated through 
the transfer by Alakor Corporation (Alakor) to BDO of 117,050,000 of its Atlas shares as full payment for the 
loan. In consideration of such conveyance, Alakor assumed BDO’s rights under the loan agreement. It is the 
obligation to Alakor which resulted from such transaction that was directly converted into Atlas equity via 
the assignment to Atlas of the loan obligation as payment for Alakor’s subscription to Atlas shares. 



Income was P670 million versus a Reported Net Loss of P1.662 billion in the 
previous year.   
 
Copper shipments increased 60% from 36.6 million lbs. of copper in 2009 to 58.7 
million lbs. of copper in 2010. As a result, gross revenue increased 96% from P4.519 
billion to P8.851 billion.   
 
CCC’s earnings before interest taxes, depreciation and amortization (EBITDA) for 
2010is P2.564 billion, or 264% of 2009’s EBITDA of P704 million.   
 
Average daily milling throughput increased from 21,864 dry metric tonnes (DMT) per 
day in 2009 to 33,524 DMT per day in 2010.  Average daily milling throughput 
peaked at 39,320 DMT per day in the fourth quarter of 2010.   
 
In 2010, the average grade milled was 0.3% and the average copper price realized was 
$7,034/tonne. 
 
This year, CCC is continuing to invest in improving its throughput and average grade, 
and in lowering its costs.  The main areas of investment are accessing the higher-
grade Carmen ore body via open pit which was begun in the first quarter of 2011, and 
upgrading key mill components.  CCC expects an unaudited and unadjusted net 
income of around $24 million for the first quarter of 2011.   
 
Atlas is bullish on the long-term prospects for CCC and cautiously optimistic on the 
continuing strength of copper prices.  As added insurance, however, CCC has 
purchased put options for 2011 giving it an average floor price of $8,148/tonne for 
30,250 tonnes of copper metal.   
 
Berong Nickel Corporation (BNC) 
 
The Berong Nickel Project continued to be on care and maintenance for 2010. As a 
consequence, BNC incurred a net loss of P129 million versus a net loss of P142.4 
million in 2009.  Atlas is vigorously working with its partners Toledo Mining 
Corporation and European Nickel PLC to restart mining and direct shipping 
operations in 2011 given higher nickel prices.   
 
 
Other areas 
 
Atlas plans to aggressively conduct an exploration program of its most highly 
prospective properties beginning this year. It likewise plans to finalize studies on the 
best possible use for its Malubog Dam asset.  



 
 
 
 
 
 
 
 
 
 
 



 
 

 



 
 
 
 
 
 
 
 
 
 
 


