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PRESS RELEASE

Atlas Mining’s FY 2014 revenues up 12% to Php16B, lifted by
higher production and shipment volumes; Net Profit down
due to lower metal prices and higher depreciation, financing
and income tax charges

18 March 2015 Manila, Philippines

Atlas Consolidated Mining and Development Corporation (”Atlas Mining”) turned in a 12% increase in its
revenues to Php16.2 billion in 2014, fueled by higher revenues from copper, gold and nickel. Despite
lower realized metal prices, copper revenues (accounting for 85% of total revenues) grew by 10% to
Php13.7 billion as concentrate shipments grew by 14% in 2014, Gold revenues also grew by 17% to

Php1.3 billion.

Following the commussioning of the expanded processing plant in March this year, wholly-owned
subsidiary Carmen Copper Corporation (“Carmen Copper”) registered & 14% increase in its average daily
milling throughput to 49,200 tonnes per day (tpd) from 43,000 tonnes per day in 2013. Copper recovery
likewise increased from 82% to 85% which offset the lower grade realized in 2014. The improvement in
throughput and copper recovery pushed copper production higher by 15% to 105.5 million pounds of
copper metal in concentrate and gold output by 23% to 26,310 ounces. However, the full impact of the
expanded plant has yet to be realized because of process design changes necessary for optimization and
weather disturbances in the fourth quarter.

With impraved production, total volume of copper concentrate shipped during the year expanded by
14% to 176,000 dry metric tons (dmt). Copper metal content rose 15% to 103.8 million pounds of
copper metal in concentrate, while gold content tracked 23% higher to 24,071 ounces. As a result,
revenue still rose in spite of the slide in the realized prices of copper and gold in 2014, Copper prices fell
by 5%, hovering at an average of US$3.12 per pound, while gold dropped by 9% and averaged at
US$1,265 per ounce.

Owing to higher production and shipment levels, total operating cash costs likewise increased by 23% to
Php11.2 billion. Average cash cost per pound of copper rose by 12% from US$1.78 to US$1.99/lb as the
expanded plant underwent process optimization after commissioning. Total cost also increased by 16%
from US$2.44/b to US$2.83/lb because of higher depreciation from new assets and higher financing
charges. The cost efficiencies will be realized as Carmen Copper continues to optimize its expanded

plant.

Earnings Before Interest, Taxes, Depreciation and Amortization (EBITDA) tapered by 7% to Php5.1 billion
in 2014 due mainly to the weakening of metal prices. Consolidated Net income slid to Php357 million,
coming from Php1.9 billion last year, due mainly to the collective effect of lower prices, increased
depreciation, higher financing charges, and the higher income tax provision in 2014 following the
expiration of the income tax holiday incentive of Carmen Copper in October 2013.

For Berong Nickel Corporation (*BNC") where Atlas Mining holds 25% equity interest, 2014 proved to be
a milestone year. BNC topped the Gne (1) million wet metric tonnes (wmt) mark for both production and
shipment numbers as production grew more than two-fold to 1.3 million wet metric tonnes, while
shipments grew significantly by 58%. This translated to a Net Income of Php322 million, a turnaround

from a net loss position last year.



According to Atlas Mining Executive Vice President, Mr. Adrian Ramos, "2074 challenged Atlas Mining
to manage the constraints on the optimization of its expanded processing plant and the effects of
uncontrollable events such as the drop in world copper prices and unusual weather
phenomena. This year, to reinforce our resifience, the Atlas Mining team will focus on maximizing
efficiencies to reduce operating costs, and on enhancing risk mitigation systems.”



ATLAS CONSOLIDATED MINING AND DEVELOPMENT CORPORATION

FINANCIAL AND OPERATING HIGHLIGHTS
AS OF 31 DECEMBER 2014

ATLAS MINING SUMMARY OF FINANCIAL RESULTS

Year-on-Year (in Million Pesos) YTD 20137 g
Revenues 14,451 -
Operating Cash Cost 9,046
EBITDA 5,405
Net Income 1,896

Core Income 2,616

CARMEN COPPER SUMMARY OF OPERATIONS

: YTD 2014- Change
16,181 +12%
11,160 +23%

5,051 -7%
397 -79%

684 -74%

Year-on-Year YTD 2013

Production ' ST N i
Milling Tonnage (‘000 dmt) 15,699 |
Daily Milling Average (dmt per day) 43,010
Head Grade 0.322%
Copper Concentrate (‘000 dmt) 155
Copper Metal Gross (in million Ibs) 91.51
Gold {ounces) 21,430

Shipment
Number of Shipments 325
Copper Concentrate {000 dmt) 154
Copper Metal Gross (in miflion Ibs) 90.56
Gold (payable ounces) 19,555

CARMEN COPPER SUMMARY OF COSTS

Year-on-Year (US$/Ib Cu) YTD 2013
Clcashcost 118
C2 cash cost 2.21
C3 cash cost 2.44

YTD 2014 Change
17,967 +14%
49,225 +14%
0.314% -2%

178 +15%
105.48 +15%
26,310 +23%

36.5 +12%

176 +14%
103.78 +15%
24,071 +23%

YTD2014  Change
1.99 +12%
2.49 +13%
2.83 +16%

C1 = Production cost,'G&A, smelting and related charges less by-prod:;_n':t“c}e‘difs,—gz =C1+
depreciation and depletion costs, C3 = C2 + mine product tax and royalties, financing charges net of

interest income, hedging cost and other charges

METAL PRICES {AVERAGE INVOICED PRICE)

Year-on-Year YTD 2013
Copper (US$/1b) 3,30
Gold (UsS/ounce) 1,385

YTD 2014 Change
3.12 -5%
1,265 -9%

For further information, please contact;
Joanne M. Villanueva

Investor Relations

+632 5849788 |ocal 135
imvillanueva@atlasphilippines.com






