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[ PART | — FINANCIAL INFORMATION

ltem 1. Financial Statements

The following financial statements are integrally appended hereto and form part of this report:
Annex A - Unaudited Consolidated Statements of Financial Position
Annex B - Unaudited Consolidated Statements of Comprehensive Income
Annex C - Unaudited Consolidated Statements of Changes in Stockholders' Equity
Annex D - Unaudited Consolidated Statements of Cash Flows

ltem 2. Management Discussion and Analysis

A. Results of Operations and Changes in Financial Condition

The table below shows the consolidated results of operations of Atlas Consolidated Mining and
Development Corporation (“AT" or “Atlas Mining" or the “Parent Company”) and its subsidiaries
{collectively, the “Graup") for the three-month period ending 31 March 2022 versus the same period in
2021:

Consolidated net income/{joss) 1,222 420 191%
Consolidated income/(loss) from operations 1,243 836 49%
Consolidated gross revenues 5,490 3,578 B4%
C_onsoiidated net revenuss - 5253 3,455 52%
Costs and operating expenses 4,01 1 2619 53%
Net income/(loss} atiributable to Equity holders of the _

parent ) 1 222 420 191%

Atlas Consolidated Mining and Development Corporation (“Atlas Mining”) reported another record net
income of Php1.22 billion for the first quarter of 2022 compared to the net income of Php420 million for
the same period in 2021. Higher production and higher metal prices sustained the strong performance
of Atlas Mining. o ' S S :

The increase in metal prices continued in the first quarter this year where copper price increased by
16% from $3.93/b to $4.56/b and gold price from USD1,787/ounce to USD1,885/ounce compared to
the sarne period last year. o o

Atlas Mining's wholly-owned subsidiary, Carmen Copper Corporation, reported higher copper
production and shipments in the first quarter of the year compared to the same period last year due to
higher tonnes of ore milled and higher realized grades. In the first quarter of 2022, copper metal
production increased by 26% from 15.93 million pounds to 20.01 million pounds, due mainly to the 8%
increase in milling tonnage from 4.22 million tonnes to 4.57 million tonnes and the increase in copper
grades by 12% from 0.215% 1o 0.241%. Gold production increased quarter-on-guarter by 22% from
5346 ounces to 6,015 ounces while gold grades decreased from 5.77 grams/fdmt to 5.34 grams/dmt.
Accordingly, shipments were higher by 27% from 17.02 million pounds of copper metal in 2021 to 21 69
million pounds in 2022,

Higher production and shipments supported by higher prices, pushed revenues to soar by 54% to
Php5.49 billion from Ph3.57 illion.

Cash costs increased by 50% from Php1.97 billion to Php2.94 billion, due to the increase in volume of
shipments and production. Earnings before interest, tax, depreciation and amortization (EBITDA) was
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Php2.60 billion, 55% higher compared to Php1.68 billion in the same period of 2021, Core income was
Php992 mitlion in the first quarter of 2022 compared to Php579 million, 71 % higher compared to the first
quarter of 2021.

Cash generated from operations enabled additional repayment of debt of US$45 million in the first
quarter. With the partial repayment of certain loan, an accounting gain of Php464 million was recognized
in the first quarter.

Equity in net income of associates, this represents the Parent Company's share in the results of
operations of Barong Nickel Corporation (BNC}, decreased to PHP51 million as compared to PHPGS
million income in the same period last year.

Finance charges (4% of net revenues) decreased by 30% due to settlements of joans and lower
amortization of debt issue cost.

USD:PHP Exchange rate closed at USD1.00:PHP51.740 as at 31 March 2022 versus
USD1.00:PHPE0.99G as at 31 December 2021. This triggered the recognition of Fareign exchange joss-
net of PHPT9 million primarily from the restatement of receivables, loans and other payables.

Mark to market gain/{loss) on denivatives-net, this represents accounting valuation of copper price
hedges.

Interest Income of PHP1 million accounts for the interest earned on cash in bank and time deposits.
Other income (charges)-net of PHP494 million primarily due to the gain on extinguishment of BDO ioan.

Provision for Income Tax for the period of PHP103 million pertains to the RCIT and MCIT in 2021.
Deferred Income Tax of PHP34 million resulted mainly from future tax provision impact of unreafized
forex gains on foreign currency denominated accounts and from utilized/expired Net Operating Loss
Carry-Over (NOLCO). o SRR :

Changes in Financial Condition

The succeeding discussions pertain to the consolidated financial condition of the Group as of 31 March
2022 vis-a-vis that as of 31 December 2021 as fallows: = o '

The decrease in Cash and Cash Equivalents arose mainly from payments of loans to BDO and SMIC.
Short-term investments of Php288 million increased mainly due to interest income gained from time
deposits. Recsivable-net of Php137 million increased by 154% consists mostly of receivables from trade
customers, mine waste and grant of cash advances to employees affected by Typhoon Odetie.
Inventories decreased by 27% due to sales of mine product inventories in 2022. Derivative assets and
liabifities decreased in 2022 due to reversal of hedging component of shipmenis covered by the hedging
agreement, but which remained unshipped as at December 31, 2021. Prepayments and other current
assefs consisted mostly of advances made to suppliers, prepaid insurance, creditable withholding tax
from trade sales and investment in pooled funds. . = - e - s

Movement in Intangible assets of PHP73 million pertains to depletion of mining rights. Property, plant
and equipment-net composed of mine development costs, machineries and equipment used in
operations. Deferred tax assets increased due to impact of unrealized forex 10ss- net and reversat of
derivatives which represent the hedging component of shipments covered by the hedging agreement,
but which remained unshipped as at December 31, 2021. Other noncurrent assets consist significantly
of input VAT from importations, deposit to suppliers for PPE items and other statutory funding
requirements.

Investment in Associate, pertains to AT's ownership over BNC, TMMI, URHI, UNC and NRHI (the
“Nickel Corporations”), increased by 20% or PHP51 million representing its share in the net income in
Nickel Corporation’s operations.

Accounts Payable and accrued liabilities increased by 22% mainly due increase of purchases of goods
and services on account. Currenf portion of long-term debt decreased slightly due to leasing
amortization. Income tax payable pertains to the minimum corporate income tax for the first quarter of
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2022, Leased Liabilifty pertains to the lease contracts recognized for office and parking spaces, and
machinery and other equipment used in its operations.

Other current liabifities of Php1.473 billion represent the recognition of a non-cash financing activity
pertaining to the financial guarantee by a shareholder on CCC’s term loan. A decrease of 23% is noted
for the amortization of gain on extinguishment of the obligation.

Long-term debt {25% of total assets) decreased by 11% due to partial settlement of long term loans to
BDO and SMIC, net of additional term loan agreement entered with CBC and BDO. Refirement
henefits fiabifity pertains to provision of pension cost. Liabifity for mine rehabilitation composed of
accretion of asset retirement obligation. Deferred income tax fiahiiities consist of the tax impact of
temporary differences which are not taxable in the current year.

Movement in Retained Earnings of PHP1.222 miliion accounts for the net income for the period ended

31 March 2022. Foreign currency transfation reserve relates to the impact of changes in foreign
exchange rates.

WMaterial Plans, Trends, Events or Uncertaintios

o In 2022, CCC paid a total of US$132.8 million of its debt and availed US$58 million and
US$29.8 million from BDO and CBC respectively.

Key Performance Indicators

The key performance indicators of the Group are shown below:

Current/Liguidity Ratio
" CurrentRatio 0.48:1 - 0.54:1
Solvency Ratios ' ' '
" Debt-to-Equity : 0.68:1 0.75:1
Debt-to-Assets - 0.39:1 0.41:1
Asset-to-Equity o 1.74:1 1.81:1
interesi Rate Coverage : 6.88:1 U 4.56:1
Profitability Ratios o
Retum on Equity 329% 11.19%
Return on Sales o ' C2326% 21.53%
Return on Assels (Fixed Assats) 3.60% ' 11.28%
a. Current Ratio Current Assats

~ Current Liabilities

b. Debt-to-Equity Total Liabilities
Total Stockholders’ Equity Attributable to
Equity Holders of Parent Company

c. Debt-to-Assets Total Lighilities
Total Assets

d. Asset-to-Equity Total Assets
Total Stockholders’ Equity Attributable to
Equity Holders of Parent Company

g. Interest Rate Coverage Earnings Before Income Tax
Interest Expense

f.  Return on Equity Net Income Attributable to Equity Holders of Parent
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Company as of the Quarter
Average Total Stockholders’ Equity Attributable to
Equity Holders of Parent Company

g. Return on Gales Consolidated Net Income as of the Quarter
Tatal Consolidated Net Revenues as of the Quarter

h. Return on Assets Net Income Attributable fo Equity Holders of Parent
(Fixed Assets) Average Fixed Assets-Net

B. Liguidity and Capital Resources

Net cash flow provided by oper_atin_g activities 3,003
Net cash flows used in investing activities - (868)
I Net cash flows provided by financing activhies : (2,823)
Net decrease in cash and cash equivaienis (73}

The Group is hot required to present a segmeni report

Except as already reported herem ihere isno matenal avant oCouTing subsequent to the close of the
first quarter of 2022 that should be disolosed in th:s report '

The Group has no significant seasonaf:ty or cychcaiaty m ItS busmess operations that wili have a material
effect on its financial condition or results of operatlons :

The Group is not aware of (i) any uncerte:ntles trends events or, seasonal aspects that wnll significantly
influence its liquidity or financial condition or the results of its operations; (i) any high-probability event
that will trigger direct or contingent financial obhgation that is material to the Group; or (m) any material
off-balance sheet transactions that occurred as of the. fsrst quarter of the year _

C. Financial Risk Management Objectives and Pohctes

The Group's main financial mstrumenis are cash short term ;nvestments mvestment in pooled funds,
quoted equity instrument, investment in unit invesiment trust fund and refundable deposits under other
noncurrent assets, bank loans, long-term debis and other interest-bearing liabilities, and derivatives. It
has various other financial assets and liabilities such as receivables, and accounts payable, contract
liabilities and accrued Itablhhes Wthh mamiy arlse from the Group 5 operatlons ' '

The main risks arising from the Group ] fmenmel instruments are markei risk, credit risk, and liquidity
risk. The BOD reviews and adopts relevant policies for managing each of these risks and these are
summarized onto the succeeding paragraphs (All figures are in PHIP thousands):

Market Risk

Market risk is the risk that the fair Va!ue of future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market risk comprises three types of risk: interest rate risk,
currency risk, and other price risk, such as equity price risk and commodity risk. The value of a financial
instrument may change as a resuit of changes in foreign currency exchange rates, interest rates, equity
prices and other market changes.

Foreign currency risk

Foreign currency risk is that the fair value or future cash flows of an exposure will fluctuate because of

changes in foreign exchange rates. The Group has foreign currency risk arising from its cash in banks,

short-term investments, receivables, bank loans, accounts payable, contract liabilities and accrued

liabilities except, longterm debt and derivatives. To mitigate the risk of incurring foreign exchange

losses, foreign currency holdings are matched against the potential need for foreign currency in
o




financing equity investments and new projects. The Group alse uses foreign currency forwards to hedge
its risk exposures.

As at 31 March 2022 and 31 December 2021, foreign currency-denominated assets and liabilities are
as follows:

31-Mar-22 31-Dec-21
Original Peso Original Peso
Currency Equivalent Currency Equivalent
Asseis
Cash in banks usp 6,801 351,869 USD 11,581 500,641
‘ JPY 146 62  JPY 1 1
GBP 131 8,963 GBP 177 12,205
Short-term investments uso 5,567 288,021 UsD 5,561 283,600
Receivables usD 27,357 1,415,475  USD 28,466 1,461,762
JPY 7 3 JPY 5 2
UsD 39,725 2,056,365 USD 45,608 2,326,003
GBP 131 8,963 GBP 177 12,205
JPY 153 85  JPY 6 3
Liahilities . _
Accounts payable and
accrued expenses UushD 13,435 595,132 s 10,803 550,922
AUD 32 1,231 AUD 8 278
EUR 23 1,326 EUR -7 977
Long-term debt UsD 362,998 18,781,531  USD 407,708 20,792,623
Bank Loans usD 1] .0 usD S’ 0
ushD 376,433 10,476,663  USD 418,509 21,343,555
JPY 0 0 Py 0 0
ALD 32 TM,231 AUD 8 278
EUR 23 4,326 EUR - 17 977
Net liabilities usb 336,708 17,421,208 USD 372,901 19,017,552
Net assets ' GBP 131 8,983 GBP 477 12205
Net liabilities AUD 32 4,231 AUD -8 278
Net liabilities- Jpy -153 e JPY 6 -3

Net liabilities EUR 23 1,326 “EUR oA 977

As at 31 March 2022 and 31 December 2021, forelgn exchange closmg rates used in cenvertmg fore|gn
currency-denominated assets and liabilities are as follows: 3 .

US$
AU$
JP¥
EUE
GBE

There is no other impact on the Group’s equity other than those already affecting the consolidated
statement of comprehensive income.

Commeodity Price Risk
The Group's copper concentrate revenues are based on international commodity quotations (Le.,
primarily on the LME) over which the Group has no significant influence or control.
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This exposes the Group’s results of operations to commodity price volatilities that may significantly
impact its cash inflows. The Group enters into derivative transactions as a means to mitigate the risk of
fluctuations in the market prices of its mine products. An analysis is made based on the assumption that
copper prices move using the implied volatility based on one year historical LME copper prices, with all
other variables held constant.

Shown below is the Group’s sensitivity to changes in the copper prices arising from its copper derivatives
as at March 31, 2022 and December 31, 2021 as follows:

Change in Copper Prices Effect on Income before Income Tax
Increase by 3% PHP. 158,615,069 -

Decrease by 3% PHP (158,615,069)

Change in Copper Prices Effect on Income bhefore Income Tax
Increase by 3% PHP 527,587

Decrease by 3% PHP (527 597)

The sensitivity analyses are performed for risk management purposes and do not represeni a p1 edicteon
or forecastmg of Garmen Copper 5 future income. .

Equity Price Risk ; : : :
Equity pnce risk is the risk that the value of a f manclai instrument wm fluctuate because of changes in

market prices. The Group is exposed to equity price risk because of its investment in shares of stock
of an entity listed in the local stock exchange, and its investment in unit investment trust fund, which are
" classified as financiat asset at fair value through profit or loss. -Management believes that the fluctuation
" in the fair value of financial asset at fair value through profit or loss and invesiment in poaled funds wilt
- not have a significant effect on the consohdated fmanc;al statements and as Such dnd net present a

sensmv:ty analysu:

T _Credit risk : ' s ' SRR L
. Credit risk is the risk that ceunterparty wifl not meei its obhgatuens under a fnnanmal mstrument or
customer contract, leading 1o a financial loss. The Group. is exposed to credit risk from its operating -
‘activities (primarily recetvables) and from its financing activities, including deposnte wnth banks and '
'fmancnai mstntutrons forelgn e)cchange transactlons and other fmanmai mstruments

o Credot HSk from baiances with banks and fmancnai nnstetutlons is managed by the Group in accerdanc:e
- with its policies. Credit risk is mitigated by the short-term andfor liquid nature of its cash investments

placed with approved financial institutions of h]gh credit standing. The expscted credit Ioss on the

Group’s cash in banks and shoa t-term uwestmente ;5 calcu!ated usmg the genere! approach

Customer credit risk is managed by the Group S poltcy, procedures and contml relatmg to customer

credit risk management. The Group trades only with recognised creditworthy third parties, It is the
Group's policy that all customers who wish to trade on credit terms are subject to credit verification
procedures, short-term liquidity and financial position. In addition, oufstanding trade receivable
balances are regularly monitored on an ongoing basis, with the result that the Group's exposurs 10
credit-impaired balances and bad debts is not significant. The Group's trade receivables are hot subject
to the recognition of expected credit loss since these are measured at fair value through profit or loss

With respect to credit risk arising from the other financial assets of the Group, which comprise
investment in pooted funds, quoted equity instrument, and investment in unit investment trust fund and
refundable deposits under other noncurrent assets, the Group’s exposure to credit risk arises from
default of the counterparty, with a maximum exposure equal to the carrying amount of these instruments.
The Group limits its counterparty credit risk on these assets by dealing only with financiat institutions
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with high credit ratings. The expected credit loss on the other financial assets of the Group measured
at amortized cost is computed using the general approach.

The following table summarizes the gross maximum exposure to credit risk for the components of the
consolidated statements of financial position. The maximum exposure is shown gross, before the effect
of any allowance for impairment.

31-Mar-22 31-Dec-21

Cash and cash equivalents
Cash in banks 827,338 870,616
Shori-term investments 288,021 283,600
Receivables -
Trade 21,967 2,013
Nontrade 121,917 40,538
Interest 39 150
Advances to -
Related parties 17,830 17,830
Advances to Officers and employees 81,624 14,510
Other current asset i -
investment in poocled funds 361,680 378,574
Other noncurrent assels -
Investment in unit investment trust fund 29,127 28,6949
Refundable security deposits 3,154 3,168

1,722,697 1,689,699

Credit quality per class of financial assets
The table below shows the credit quality by class of assets for the Group’s financial asset based on
credit rating system: - o - o :

31 March 2022 S .
CRE A Neither Past ‘Past Due -

due nor impaired - ButNot
High Grade “Imipaired Impaired Total
Cash and cash equivalents S R e e e T
Cashinbanks = - 827,338 . . .7 B27,338
Short-term investments oess02i v oo 288,021
Receivables o ' L - ' DU
Trade - . 21,867 - R C - 21,067
Nontrade : 45724 76,493 - 121,917
Interest 39 R 38
Advances to
Related parties 17,830 e 17,830
Officers and employees 51,624 51,624
Qther current asset
nvestment in pooled funds 361,680 361,680
Other noncurrent assets
Investment in unit Investment
trust fund 29,127 29,127
Refundable security deposits 3,154 _ 3,154
1,631,326 115,178 76,193 1,722,697




31 December 2021

Neither Past Past Dus
due nor impaired But Not.
High Grade Impaired Impaired Total
Cash and cash equivalents
Cash in banks 870,616 870,616
Short-term investmenis 283,600 283,600
Receivables 0
Trade 2,013 2,013
Nontrade 14,902 75,636 90,538
Interest 160 150
Advances to 0
Related parties 17,830 17,830
Officers and employees 14,510 14,510
Other current asset
Investment in pooled funds 378,574 378,574
Other noncurrent assets 0]
funldnvesiment in unit investment trust 28,699 28,699
Refundable security deposits 3,169 3,169
1,566,820 47,242 75,636 1,689,699

The credit guality of the financial assets was determined as follows:

e Cash in banks, short-term investments and related interest receivables are assessed as high-
grade since these are deposited in reputable banks, which have a low probability of

insolvency.

» Trade receivables, which pertain mainiy to receivables from sale of copper concentrate,
are assessed as high-grade. These are assessed based on past coliection expenence of fuil
settlement within two months after invoice date with no history of default.

» Nontrade receivables, which mainly pertain to receivables from the settiement of commodity
swap transactions, and ather billings not related to main gperations, consist of pasﬁ due but
not impaired and impaired accounts.

« Advances to related parties are assessed as past due but not tmpalred since the Group still

expects to collect the balance from its related parties.

» Advances to officers and employees, which pertain mainfy to advances subject to payroii
deduction, consist of both past due but not impaired, and impaired accounts.

e Investment in pooled funds is assessed as high grade ssnce this is investment in a diversified
market which has low probability of insolvency. :

» Quoted equity instrument is assessed as impaired since the Group no tonger expects future
benefits from the said equity instrument.

investment in unit investment trust fund is assessed as high grade since this is deposited in a
reputable bank, '

Refundable deposits are assessed as high grade since these are still expected to be received
after the completion/performance of the Group’s contracts with various counterparties.

The above high grade credit quality financial assets pertain to financial assets with insignificant risk of
default based on historical experience.

Liquidity Risk

Liquidity risk is the risk where the Group becomes unable to meet its payment obligations when these
fall due under normal and stress circumstances. The Group's abjective is to maintain a balance between
continuity of funding and flexibility through the use of bank loans. The Group aiso manages its liquidity
risk on a consolidated basis based on business needs, tax, capital or regulatory considerations, if
applicable, through numerous sources of finance in order to maintain flexibility.
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The tables below of the Group, as well as financial assets considered by management as part of its
liquidity risk management based on remaining undiscounted contractual obligations:

31 March 2022

Within tto<3
Ondemand  one year years > 3 years Total
Cash and cash eguivalents
Cash in banks 827,338 827,338
Cash on hand 8,369 8,369
Short-term investments 288 021 288,021
Receivables
Trade 21,967 21967
Nontrade 121,917 121,917
interest 39 39
Advances {0
Related parties 17 830 17,830
Officers and
employees 51,624 51,624
Other surrent asset
- ‘Investment in pooled
funds 361,680 . 361,680
Other noncurrent assets
I:nvestment in unit investment trust fund 29127 29,127
Refundable deposits 3,154 3,154
1,027,078 671,707 ) 32,281 1,731,066
Financial Habilities:
Accounts payable and _accrue_d_iiabii:i.ie_s 2,269,739 '2,369,739
Bank loans - - -
Other current liability 1,472,697 | 1,472,697
tL.ong-term debt and other interest-bearing '
lighilities 84,041 5,327,507 13,397,245 18,808,795
Lease Liability 1,877,148 7,759,447 9,637
- 5,803,626 13,086,954 13,397,245 22,660,868
(5,131,919
1,027,078 }  (13,086,954) {13,364,864)  (20,920,802)

** Excluding Governmeni Payables
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31 December 2021

Within 1to<3
On demand one yeayr years > 3 years Total
Cash and cash equivalents
Cash in banks 870616 870,616
Cash on hand 38,485 38,485
Shori-term investments 283,600 283,600
Receivables
Trade 2,013 2,013
Nontrade 80,528 80,538
Interest 150 150
Advances o
Related parlies 17,830 17.830
Officers and
employees 14,510 14,510
Other current asset
Investment in pooled
funds 378,574 378,574
Other honeurrent asseis
Invesiment in unit invesiment grust fund 28_;699 28 699
Refundable deposiis 3.169 3,169
1,033,962 662,323 - 31,868 1,728,184
Financial liabilities:
Accounts payable a_nd _aq_csyed Ilabi}ntles . 1.914.026 1,914 026
Bank loans R o R
Other current liability 1910365 . . | = S 1,910,355
Long-term debt and other interest-hearing R B . o
liabilities o : 2,502,437 . '_11,7255001_ : 6,54_6,721 120,864,159
Derivative Liability 4009 4,029
Lease Liability 10,062 10,062
- 6,430,900 "11,_?25,001 o 8,548,721 24,702,631
1,033,992 {5,768,586) {11,725,001) (5,514,853} (22,974,447)

* Excluding Government Payables
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Financial insfruments
The following table shows the carrying amounts and fair value of the Group's financial instruments other
than those with carrying amounts that are reasonable approximations of fair values:

Carrying Values Fair Values

31-Mar-22 31-Dec-21 31-Mar-22 31-Dec-21
Financial Liabilities
Long-term debt and other
interest-bearing liabilities:
cBC 8,190,567 8,841,676 7,821,244 8,837,642
BDO 8,190,567 6,361,593 6,180,394 6,497,273
SMIC 2,605,584 5,526,664 2,885,847 5,626,604
BDO Leasing - 134,285 - 134,285

18,987,118 20,864,158 16,887,485 20,995,804

The carrying amounts of cash in banks, shori-term investments and interest receivables approximate
their fair value due to the relatively short—term matuntles of these ﬁnanorai tnstruments

Trade receivables are measured at fair value. Subsequent movements on provrsronally priced frade

‘receivables are being recognized in fair value gainfioss in the consolidated statement of comprehensive
. income. The fair value of provisionafly priced trade receivables is determined by obtaining future prices
~ of copper and gold and applying the projected prices to the. ocutstanding trade receivables. ‘The fair

value of investment in pooled funds is determined by referencing the fund's portfolio with the fair value
of other similar funds. The fair value of quoted equity instrument is determined by reference fo market

. bid quotes at the end of the reporting period and is carried at fair value. The fair value of the investment

in unit investment trust fund is determined by the movements of its net asset value per unit, which is

B . computed as the total market value of the assets less fees, taxes and other quairt" ied expenses dwlded
by total outstandmg umts ' : : i _

- The - carrying amounts of accounts payable contract Erabrlmes and accrued irabllet:es excluding
~government payables, other current liability and bank loans approxtmate their farr values due to the
_reiatrveiy short—term meturrt;es of these fmanorai mstruments '

‘Fair value of iong term dobt and other 1nterest~bear 1ng ]rabrtrtres is estsmeted usmg the drscounted cash

flow methodology using the benchmark rrsk free rates for srm:lar types of iong term debt and other
mterest~beanng ltabiiltaes o . . i . .

The Group uses the foHowmg hterarchy in determmrng and dzso;osmg tho farr vatue by valuatron
technique: '
o Levell- Quoted (unadjusted) market prices in actrve markets for identical assets of Irab:iatres
o Level 2 - Valuation techniques for which the fowest tevel input that is srgmf;oant to the fair
value measurement is directly or indirectly observable; and
e level 3 - Valuation techniques for which the lowest Ievet mput that is srgnlt" icant to the fair
value measurement is unobservable. ; : :
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The fair value hierarchy of the financial assets and liabilities is presented in the following table:

31 March 2022

Level 1 L.eg el Level 3 Totai
Assets measured at fair value:
Trade receivables 21.967 21,967
Invastrment in pooted funds 361,680 361,680
investment in unit investment trust fund 29,127 29,127
Total 390,867 21,967 412,774
Liability for which fair values
are disclosed:
Long-term debt and other interest-
bearing liabilities (16,887,484,526) (16,887,484 ,528)
Total (16,887,484,526)  {16,887,484,526)

31 December 2021

Level 14 Level 2 Level 3 Total
Assgets measured at fair value: ' e o
Trade receivables 2,013 _ 2,013
investment in pooled funds 378,574 R S L 378,574
nvestrment in unit mvgstmem 28,609 . . S 28899
frust fund : o
Quoted equity instrument _ - -
Total

407,273 2,013 ' 409,286
Liability for which fair values R o S : M '
are disclosed: )

Long-term debt and other interest-bearing liabilities

' (20,995,805) (20,985 805)
Total : - ' o

{20,995,805)  (20,995,805)

There were no transfers between levels of fair value measurement as of 31.March 2022 and 31
Decemnber 2021. T

D. Accounting Policies and Disclosures

Basis of Preparation

The consolidated financial statements have been prepared on a historical cost hasis, except for parcels
of land, which are carried at revalued amounts, trade receivables, derivatives, investment in pooled
funds, quoted equity instrument, and investment in unit investment trust fund which have been
measured at fair value. The consolidated financial statements are presented in Philippine Peso, which
is the presentation currency of the Group under Philippine Financial Reporting Standards (PFRSs).
Based on the economic substance of the underlying circumstances relevant to Atlas Consolidated
Mining and Development Corporation and Subsidiaries (collectively, the Group), the functional
currencies of the Parent Company and its associates and subsidiaries is the Philippine Peso, except for
CCC whose functional currency is the United States Dollar (US$). Alf values are rounded to the nearest
thousands (P=000), except when otherwise indicated.
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Changes in Accounting Policies

The accounting policies adopted are consistent with those of the previous financial year, except for the
adoption of new standards effective in 2021. The Group has not early adopted any standard,
interpretation or amendment that has been issued but is not yet effective.

Unless otherwise indicated, adoption of these new standards did not have an impact on the consolidated
financial statements of the Groug.

Amendment to PFRS 16, COVID-19-related Rent Concessions beyond 30 June 2021

The amendment provides relief to lessees from applying the PFRS 16 requiremert on lease
modifications to rent concessions arising as a direct consequence of the COVID-19 pandermic.
A lesses may elect not to assess whether a rent concession from a lessor is a lease
modification if it meets all of the following criteria:

o The rent concession is a direct consequence of COVID-19,
The change in lease payments results in a revised lease consideration that is substantially
the same as, or less than, the lease consideration immediately preceding the change;

o Any reduction in lease payments affects only payments originally due on or before
June 30, 2022; and

« There is no substantive change to other terms and conditions of the lease.

A lessee that applies this practical expedient wilf account for any change in lease payments
resulting from the COVID-19 refated rent concession in the same way it would account for a
change that is not a lease maodification, i.e., as a variable lease payment.

The amendment is effective for annual reporting periods beginning on or after Aprif 1, 2021.
Early adoption is permitted. - '

The Group adopted the amendment beginning April 1, 2021.

Amendments to PFRS &, PAS 39, PFRS 7, PFRS 4 and PFRS 16, Inferest Rate Benchmark
Reform ~ Phase 2 - R S

The amendments provide the following temporary reliefs which address the financial reporting
effects when an interbank offered rate (IBOR) is replaced with an alternative nearly risk-free
interest rate (RFR): N S Sl T A

o Practical expedient for changes in the basis for determining the contractual cash flows as
a result of IBOR reform ' S T i
Relief from discontinuing hedging relationships o :

e Relief from the separately identifiable requirement when an RFR instrument is designated
as a hedge of arisk component ' T - s

The Group shall also disclose information about:

« The nature and extent of risks to which the entity is exposed arising from financial
instruments subject to IBOR reform, and how the entity manages those risks; and

s Their progress in completing the transition to alternative benchmark rates, and how the
entity is managing that transition

The Group adopted the amendments beginning January 1, 2021.

Standard Issued but not vet Effective

Pronouncements issued but not yet effective are listed below. Unless otherwise indicated, the
Group does not expect that the future adoption of the said pronouncements will have & significant
impact on its consolidated financial statements. The Group intends to adopt the following
pronouncements when these become effective.
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Effective beginning on or after January 1, 2022

L

Amendments to PFRS 3, Reference to the Conceptual Framework

The amendments are intended to replace a reference to the Framework for the Preparation
and Presentation of Financial Statementts, issued in 1989, with a reference to the Conceptual
Framewaork for Financial Reporting issued in March 2018 without significantly changing its
requirements. The amendments added an exception to the recognition principle of PFRS 3,
Business Combinations 1o avoid the issue of potential ‘day 2'gains or losses arising for
liabilities and contingent liabilities that would be within the scope of PAS 37, Provisions,
Contingent Liabilities and Contingent Assets or Philippine-IFRIC 21, Levies, if incurred
separatsly.

At the same time, the amendments add a new paragraph to PFRS 3 to clarify that contingent
assets do not gqualify for recognition at the acquisition date.

The amendments are effective for annual reporting periods beginning on or after January 1,
2022 and apply prospectively.

Amendments to PAS 18, Plant and Equipment. Proceeds before Infended Use

The amendments prohibit entities deducting from the cost of an item of property, plant and
equipment, any proceeds from selling items produced while bringing that asset to the location
and condition necessary for it to be capable of operating in the manner intended by
management. Instead, an entity recognizes the proceeds from sallmg such, items and the
costs of producing those items, in profit or loss.

The amendment is effective for annual reporting periods beginning on or after January 1,
2022 and must be applied retrospectively to items of property, plant and equipment made
available for use on or after the beg:nmng of the earltest peraod presented when the entity first
applies the amendment. ' _ S

The amendments are not expected to have a material impact on the Group.
Amendmenis to PAS 37, Onerous Contracts — Costs of Fulfifling a Contract

The amendtments specify which costs an entity needs to include when assessing whether a
contract is onerous or loss-making. The amendments apply a “directly related cost approaci’.
The costs that relate directly to a contract to provide goods or services include both - .
incremental costs and an aflocation of costs directly related to contract activities. General and
administrative costs do not relate directly to a contract and are excluded un:ess they are
explicitly chargeable to the counterpar’cy under the contract .

The amendments are effective for annuai reporting periods beginning on or after January 1,
2022. The Group will apply these amendments to contracts for which it has not yet fulfilled aif
its obligations at the beginning of the annual reporting period in whlch it first applles the
amendments.

Annual improvements to PFRSs 2018-2020 Cycle

. Amendments to PFRS 1, First-time Adopfion of Philippines Financial Reporting
Standards, Subsidiary as a first-time adopter

The amendment permits a subsidiary that elects to apply paragraph D16(a) of PFRS 1 to
measure cumulative translation differences using the amounts reported by the parent,
based on the parent’s date of transition to PFRS. This amendment is also applied to an
associate or joint venture that elects to apply paragraph D16(a) of PFRS 1.
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The amendment is effective for annual reporting periods beginning on or after
January 1, 2022 with earlier adoption permitted. The amendments are not expected to
have a material impact on the Group.

«  Amendments to PFRS 9, Financial Instruments, Fees in the "10 per cent’ fest for

derecognition of financial liabilities

The amendment clarifies the {ees that an entity includes when assessing whether the
terms of a new or modified financial liability are substantially different from the terms of
the original financial liability, These fees include only those paid or received betwaen the
borrower and the lender, including fees paid or received by sither the borrower ar lender
on the other's behalf. An entity applies the amendment to financial liabilities that are
modified or exchanged on or after the beginning of the annual reporting perioed in which
fhe entity first applies the amendment.

The amendment is effective for annual reporting pericds beginning on or after

January 1, 2022 with earlier adoplion permitted. The Group will apply the amendments to
financial lishilities that are modified or exchanged on or after the beginning of the annual
reporting period in which the entity first applies the amendment. The amendments are not
expected to have a material impact on the Grougp.

= Amendments to PAS 41, Agriculture, Taxation in Fair Value Measurements

The amendment removes the requirement in paragraph 22 of PAS 41 that entities exclude
cash flows for taxation when measuring the fair value of asseis within the scope of PAS
41,

An entity applies the amendment prospectively to fair value measurements on or after the
beginning of the first annual reparting period beginning on or after January 1, 2022 with
earlier adoption permitted. The amendments are not expected to have 8 materiai :mpact
on the Group, .

Effective beginning on or aﬂ_‘er January 1, 2023

L

Amendments to PAS 12, Defe;red Tax related to Assets and Liabilities . ausmg from a Smgle
Transaction : : : :

The amendments narrow the scope of the initial recognition exception under PAS 12, so that it
no longer applies to transact;ons that glve rise to equai taxable and deductzble temporary
differences.

The amendments also clarify that where payments that seitle a _liabiiity are deductible for tax
purposes, it is a matter of judgement (having considerad the applicable tax law) whether
such deductions are attributable for tax purposes to the liability recognized in the financial
statements (and interest expense) or to the related asset component (and interest expense).

An entity applies the amendments o transactions that occur on or after the beginning of the
earliest comparative period presented for annual reporting periods on or after January 1,
2023.

Amendments to PAS 8, Definition of Accounting Estimates

The amendments introduce a new definition of accounting estimates and clarify the distinction
between changes in accounting estimates and changes in accounting policies and the
correction of errors. Also, the amendments clarify that the effects on an accounting estimate
of @ change in an input or a change in a measurement technigue are changes in accounting
estimates if they do not result from the carrection of prior period errors.

An entity applies the amendments to changes in accounting policies and changes in
accounting estimates that occur on or after January 1, 2023 with earlier adoption permitied.
The amendments are not expected o have a material impact on the Group.
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Amendments to PAS 1 and PFRS Practice Statement 2, Disclosure of Accounting Folicies

The amendments provide guidance and examples to help entities apply materiality

judgements to accourting policy disciosures. The amendments aim to help endities provide

accounting policy disclosures that are more useful by:

e Replacing the requirement for entities fo disclose thelr ‘sighificant’ accounting policies with
a requirement to disclose their ‘material’ accounting policies, and

e Adding guidance on how entities apply the concept of materiality in making decisions
about accounting policy disclosures

The amendments to the Practice Statement provide non-mandatory guidance. Meanwhile, the
amendments to PAS 1 are effective for annual periods beginning on or after January 1, 2023
Early application is permitted as long as this fact is disclosed. The amendments are not
expected to have a material impact on the Group.

Effective beginning on or after January 1, 2024

Amendments to PAS 1, Classification of Liabilities as Current or Non-current

The amendments clarify paragraphs 69 to 76 of PAS 1, Presentation of Financial Statements,
to specify the requirements for c]assnfymg hebaiattes as current or non- -current. The
amendments clarify: . :

What is meant by a right to defer zettlement

s - That a right to defer must exist al the end of the reporting penod

e - -That classification zs unaffected by the likefihood that an entlty w;t! eXercise. zts deferral
Tight . '

' ._e . Thatonly if an embedded derivative in a convertible liability is ltseif an equity unstrumenﬁ

_wouid the terms of a habmty not Jmpact lts ciassmcatzon

; .The amendments are effeclive for annual reportmg penods beglnnmg onor efter

January 1, 2023 and must be applied retrospectively. However, in November 2021, .the

" international Accounting Standards Board _(IASB) tenfatwely dec:ded to dsfer the effectlve

date to no earlier than January 1, 2024,

- The Group is currently essess;ng the impact the amendments WIEE have on current pract:ce
3§ _and whether exustlng ann agreements mey requ:re renegottatnon T S

Effectfve beg:nmng on orafter January 1, 2025 R

PFRS 17 msu:ance Confracts

 PFRS17isa comprehensnve new accounting standard for insurance coniracts covering
‘recognition and measurement, preseniation and disclosure. Once effective, PFRS 17 will

replace PFRS 4, Insurance Confracts. This new standard on insurance contracts applies to all
types of insurance contracts {i.¢., life, non-life, direct insurance and re-insurance), regardiess
of the type of entities thai issue them, as well as to certain guarantees and financia
instruments with discretionary participation features. A few scope exceptions will apply.

The overall objective of PERS 17 is to provide an accounting mode! for insurance contracts
that is more useful and consistent for insurers. In contrast to the requirements in PFRS 4,
which are largely based on grandfathering previous iocal accounting policies, PFRS 17
provides a comprehensive modet for insurance contracts, covering all relevant accountmg
aspects. The core of PFRS 17 is the generaE model, supplemented by:

« A specific adaptation for contracts with direct participation features (the variable fee
approach)
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s A simplified approach (the premium aliocation approach) mainly for short-duration
confracts

On December 15, 2021, the FRSC amendead the mandatory effective date of PFRS 17 from
January 1, 2023 to January 1, 2025, This is consistent with Circular Letter No. 2020-62 issued
by the Insurance Commission which deferred the implementation of PFRS 17 by two years
after its effective dale as decided by the IASS,

PFRS 17 is effective for reporting pericds beginning on or after Jahuary 1, 2025, with
comparative figures required. Early application is permitted.

Daferred effectivity

®

Amendments to PFRS 10, Consolidlated Financial Statements, and PAS 28, Sale or
Contribution of Assets between an Investor and its Associafe or Joinf Venture

The amendments address the conflict between PFRS 10 and PAS 28 in dealing with the loss
of conirol of a subsidiary that is sold or contributed fo an associate or joint venture. The
amendments clarify that a full gain or loss is recognized when a ransfer to an associate or
joint veniure involves a business as defined in PFRS 3. Any gain or loss resulting from the
sale or coniribution of assets that does not constitute a business, however, is recognized only
to the extent of unrelated investors’ interests in the associate or joint veniure.

On January 13, 2016, the Financial Reporting Standards Council deferred the original
effective date of January 1, 2016 of the said amsndments until the tASB completes its broader
review of the research project on equity accounting that may result in the simplification of
accounting for such transactions and of other aspects of accounting for associates and joint
ventures. S E "~ ' o

PART Il - OTHER INFORMATION T

None

SIGNATURES

Pursuant to the requirements of the Securities Regulation Code, the issuer has duly caused this

report to be signed on its behalf by the undersigned thereto duly authorized.

ATLAS CONSOLIDATED MINING AND DEVELOPMENT CORPORATION

ADRIAN PAULINO 8. RAMOS ( FERMANDO A. RIMANDO
Prasident and CEO ice President / Chief Finance Officer

Signed this 25" day of Aprii 2022
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ATLAS CONSOLIDATED MINING AND DEVELOPMENT
CORPORATION AND SUBSIDIARIES

UNAUDITED CONSOLIDATED BALANCE SHEETS

AS OF 31 March 2022

(Pesos in Thousands, Except Par Value)

Unaudited Audited
31 March 2022 December 2021
ASSETS
Current Assets
Cash and cash equivalents 835,707 909,101
Shott-term investments 288,021 283,600
Receivable - net 137,184 53,941
Derivative assets - 78,385
Inventories - net 1,158,425 1,590,248
Prepayments and other current assets 850,806 756,439
Total Current Assets 3,270,143 3,671,714
Noncurrent Assets '
Intangible assets, net 26,212,964 26,286,456
Property, plant and equipment - net 33,857,190 33,991,771
Deferred tax assets 530,700 506,663
Other noncurrent assets 1,584,444 1,478,982
investment in associate 308,921 257,930
Total Noncurrent Assets 62,494,219 62,521,802
TOTAL ASSETS . 265,764,362 . 66,193,516
LIABILITIES AND STOCKHOLDERS EQUITY
‘Current Liabilities P EIR
. Accounts payable and accrued liabilities : "'2,503,6_03 2,044,895
~Current portion of long-term debt ' 2,577,921 . 2,592,437
“Income tax payable - 291,969 - - - 185,586
 Derivative liabilities S . 4,029
. - Lease Liability- Current 1,877 - 2,556
* Other Current Liabilities 1,472,607 . 1,910,355
Total Current Liabilities ' 6,848,067 6,739,858
‘Noncurrent Liabilities - C R
. Long-term debt — net of current portlon ' 16 230 874_ : 18,271,722
- Retirement benefits liability 571, 447 . -.563,042
-Liability for mine rehabilitation 71,578 . .69,939
- Deferred income tax liabilities 1,919,606 - 11,937,438
Total Noncurrent Liabilities 18,801,264 20,849,647
Total Liabilities o 25,649,331 ;. 27,589,505
Stockholders' Equity L SRR
Capital stock 3,559,533 ~3,559,533
Additional paid in capital 19,650,936 19,650,936
Subscription Receivable {4,841,801) {4,841,801)
Revaluation increment in fand 320,217 320,217
Remeasurement gain on retirement 104,306 104,306
Foreign currency transiation reserve 2,430,866 2,141,888
Retained earnings 18,914,241 17,692,199
Aftributable to equity holders of the Parent Company 40,138,298 38,627,278
Minority interests
Treasury Shares (23,267} - (23,267)
Total Stockholders' Equity 40,115,031 38,604,011
TOTAL LIABILITIES AND STOCKHOLDERS' EQUETY 65,764,362 66,193,516
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ATLAS CONSOLIDATED MINING AND DEVEL.OPMENT
CORPORATION AND SUBSIDIARIES

UNAUDITED CONSOLIDATED STATEMENTS OF INCOME
FOR THE PERIOD ENDED MARCH 2022 and 2021

{(Pesos in Thousands, Except Per Share Amounts)

For the Three Months Ended

33172022 3/31/2021
REVENUES
Copper 4,393,445 3,155,601
Gold 596,841 421,154
Silver - (426)
5,490,286 3,576,329
Marketing charges {236,820) {121,444)
5,253,466 3,454,885
COSTS AND OPERATING EXPENSES
Cost of sales (3,453,962) (2,181,240)
Operating expenses {483,272) (415,977)
Depletion of mining rights (73,492) {21,662)
L (4,010,726) (2,618,879)
INCOME (L.OSS) FROM OPERATIONS | : - 1,242,740 836,006
OTHER INCOME (CHARGES) ' AR R
Share in net income from assoclates . 50,991 65,466
Finance charges = - - _ o (219,571) (313,131}
Unrealized foreign exchange gain (foss)-net . . {78,733) - (43,234) -
Mark to Market gain/(loss) on Derivatives - Net S {199,388) .. - (120,160)
Interest income B 1,037 704 ¢
Other income (charges) - net 493,820 49,967
- o 48,156 (360,388)
" INCOME (LOSS) BEFORE INCOME TAX y © 1,290,896 475,618
'BENEFIT FROM (PROVISION FOR) INCOME TAX . i X g
Current B P - {103,298) (26,916)
Deferred 34,445 (28,502)
NET INCOME (LOSS) 1,222,043 420,200
Net income (loss) attributable to: S ' -
Equity holders of the parent 1,222,043 420,200 - -
Minority interests ' - -
1,222,043 420,200
DILUTED EARNINGS PER SHARE ATTRIBUTABLE TO PARENT COMPANY 0.344 0.118
* Based on weighted average number of common shares outstanding 3,557,553 3,657,553

Annex B
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ATLAS CONSOLIDATED MINING AND DEVELOPMENT
CORPORATION AND SUBSIDIARIES

UNAUDITED CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE PERIOD ENDED MARCH 2022 and 2021

(Pesos in Thousands)

For the Three Months Ended

31-Mar-22 31-Mar-21

CASH FLOWS FROM OPERATING ACTIVITIES

Income before income tax 1,290,894 . 475617

Adjustments for: _

Depreciation and depletion 1,303,617 775,661
Finance charges 219,671 313,131
Unrealized foreign exchange losses (gains) - net 78,744 43,234
Share in net income from associates (b0,991) (65,466)
Unrealized losses (gains) on AFS 8,405 7,596
interest income (1,037) {704)
Marked to market gains (losses)-unrealized {692) {205)

Operating income before working capital changes 2,848,411 1,548,864
Provision for mine rehabilitation _ 1,639 1,265

Decrease (increase) in; o
Receivable - net . {170,401) : 466,876
Inventories - net . ' . 200,250 o 20,570
Prepayments and other current assets _ : o . {98,672) ST (10,473)
Other Non Current Assets . Lo (197,860) . . (54,455) -

Increase (decrease) in: ' L T e e
Accounts payable and accrued liabiiities R < 110X < Y A . (151,377)
Derivative liabilities . e TABBT - '(59,308)
Deferred tax liabilities B - {17,832) (6,473)

Cash from operations o L o T 3,022,739 - 1,664,789
Interest paid - A S 7 (208,323) L (287,023)
Income taxes paid . o S 188eT2 134
Interest received a - o 147 714

Net cash prowded by (used in) operatmg actlwtles ; Co e 3,003,235 o 1,378,614 ..

" CASH FLOWS FROM INVESTING ACT]VITIES .

Decrease (increase) in; . o - L s _ R o S
Short-term investments ~ Lo e (4,421) - (1,905)
Additions to property, plant and equipment ' . (863,865) _ {891,062)

Net cash used in investing activities ) '  (868,286) (792,157)

CASH FLOWS FROM FINANCING ACTIVITIES :

Loans proceeds (payment) {(2,823,009) {30,666)

Net cash provided by financing activities . ' (2,823,009) (30,668)

EFFECT OF EXCHANGE RATE CHANGES 614,668 449 358

NET INCREASE (DECREASE) IN CASH (73,394) 1,005,149

CASH AND CASH EQUIVALENTS AT 1 JANUARY 209,101 1,205,161

CASH AND CASH EQUIVALENTS AT 31 MARCH 835,707 2,210,310
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ATLAS CONSOLIDATED MINING AND DEVELOPMENT
CORPORATION AND SUBSIDIARIES
UNAUDITED CONSOLIDATED AGING SCHEDULE OF ACCOUNTS RECEIVABLE

FOR THE PERIOD ENDED 31 March 2022

{Pesos in Thousands}

137,184

Type of Accounts Receivable Total Current 31-90 91 - 120 Over 121
Days Days Days
Trade Receivable
Various trade receivable 21,967 21,967
Non-Trade Receivables
Deposits and advances
Scrap
With court cases 13,254 13,254
Others 182,135 47,081 39,529 335 95,189
Allowance for Doubtful Accounts {80,172} (80,172}
Accounts Receivable - Net 335 28,272

69,048

39,528

Type of Recelvable

Nature/Desoriptlon of Recelvab[e :

Collection Period

Various trade recewable
Deposits & Advances

Scrap Sale of excess and scrap materlals S
With Court Cases Various claims
Others - .

Normal Operating Cycle

Sale of copper concentrates, gold magnetite and mckel
Deposits on rentals

Non- irade recewables advances to employees and others

Calendar year - B
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